
1.	 An adjustment can be made no more than once every three years for the prior three-year 
period and is prorated on a monthly basis; 

2.	 The adjustment for Tier 5 pensioners is withdrawn from the individual's COLA bank; 
3.	 The adjustment can be no greater than one-half (1/2) the difference between the CPI and the 

actual increase granted; 
4.	 An actuarial evaluation of the cost of the proposed increase must be obtained and published 

from the Board's actuary prior to the Council adopting the ordinance; 
5.	 The City Council must adopt an ordinance providing for this adjustment by a two-thirds (2/3) 

vote. The Council cannot adopt the ordinance unless 30 days have passed since its 
presentation to the Council and after a public hearing thereon. The ordinance must be 
published by November 30 and becomes effective January 1, 2011; and, 

6.	 Adjustments are not retroactive. 

The information below shows how the maximum additional DCOLA of 0.05% is calculated for 
2008 - 2010. 

Year CPI 
Actual 
COLA 

Difference 
Maximum 

Additional DCOLA 
2008 3.10% 3.00% 0.10% 0.05% 
2009 0.00% 0.00% 0.00% 0.00% 
2010 1.40% 1.40% 0.00% 0.00% .. 

4.50% 4.40% 0.10% 0.05% 

There would be approximately 636 pensioners in Tiers 3 and 4, and approximately 48 DROP 
participants eligible for this adjustment in Calendar Year 2011. Tier 5 members would not be 
eligible for the DCOLA due to the fact that none of them will have an available COLA bank to 
withdraw the DCOLA from after July 2010. A DCOLA has not been approved since 1990, 
although the Board has forvvarded a total of ten OCOLA recommendations to the City Council 
since that time. 

Due to the City's economic uncertainties and the need to close a projected $485 million budget 
deficit in fiscal year 2010-11, staff believes it would be prudent to not request a OCOLA from the 
Mayor and City Council for Calendar Year 2011. 

BUDGET 

The 2010-11 Budget includes the COLA increase for pensioners. 

POLICY 

No required policy change as recommended. 
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