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LOS ANGELES FIRE AND POLICE PENSIONS

Your Pension Plan: Tier 2

To Serve Those Who Protect
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Disclaimer

This presentation is intended to
summarize legal texts in a clear and
concise manner to help you understand
your benefits. It describes the most
important features. If there is a
difference between the legal texts and
this presentation, the legal texts will
prevail.
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TO SERVE

What We Will Cover Today THOSE

WHO
PROTECT

e Three Types of Pensions

— Service Pension

- Disability Pension

— Survivor Pension
e Health Subsidy

e Deferred Retirement Option Plan
(DROP)

e Preparing for DROP or Service
Retirement
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More Than One Pension Plan

Fire and Police Pension Plans:

Tier 1: 1925 - January 28, 1967

Tier 2: January 29, 1967 - December 7, 1980
Tier 3: December 8, 1980 - June 30, 1997
Tier 4: July 1, 1997 - December 31, 2001
Tier 5: January 1, 2002 - Present

Note: Certain exceptions may occur based on personnel actions
such as reappointments, reinstatements and elections to
transfer tiers.
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Pension Contributions

Contribute 7% of salary to the
pension system.
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TO SERVE

When Can You Retire On a IHoRE
Service Pension? PROTECT
Tier 2

Any age with at least
20 Years of Service
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. TO SERVE
How Is Your Pension THOSE
Calculated? PROTECT

Normal Pension Base
X
Pension Percentage

Pension

Pension is life-long with cost-of-living adjustments.

Fine-Tuning Tier 2



o : . .
m Los Angeles Fire and Police Pensions

TO SERVE
Your Salary Base - What THosE
Counts? PROTECT

Normal Pension Base

Regular Gross Monthly Pay Rate you are now
receiving. Includes:

Special pay
Longevity pay
Hazard pay
Assignment pay

L]

Overtime pay does not count in this calculation.
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What Else Counts In a
Normal Pension Base?

Prior Hazard Pay

Credited at 10% 8er year that Hazard Pay was
earned, up to 100% of Hazard Pay the last
time it was received.

Prior Assignment Pay

Credited at 10% per year that Assignment Pay
was earned, up to 100% of Assignment Pay.
Must retire at the same rank.
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Your Years of Service

e Years you received a paid salary
e Time on IOD

e Time on a Service-Connected Disability
Pension (special rule applies)

e Time spent on temporary disability
(Workers’ Compensation - State rate)

e Certain time on military leave while a
member

e Prior membership in Tier 1 of the Pension
System
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Your Years of Service:
Time You May Purchase

e Lost Service Time (slides 13-15)

e Military time (see PSP provisions -
slides 16-17)

e Other government time: federal,
state, local or postal service (see PSP
provisions — slides 16-17)
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Your Years of Service: Time You
May Purchase

Lost Service Time (LST)

LST is time for which you do not accrue pension
service while an active member. LST is also
referred to as “Bad Time".

Examples include:

e Leave without pay
e Suspensions

e Taking time off when you did not have time
on the books. (e.g. taking 8 hours VC when
you had no VC)
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