


STOCK SALE RESOLUTION NO. 80217 
2525 NEW SYSTEM GENERAL PENSION FUND 

After discussion by the Board, it was moved by Commissioner 
Calfas that the Manager-Secretary be authorized to sell the follow
ing capital stock in an amount not to exceed: 

30,000 shares Marsh & McLennan Cos., Inc. 

at the market, less commission and charges and that the authori
zation for sale be in effect for not to exceed 30 bUsiness days
from this date, and that the Manager-Secretary be authorized to 
execute on behalf of, and in the name of, the Board of Pension 
Commissioners of the City of Los Angeles, the stock powers upon 
stock certificates representing the shares owned by the Board in 
the above said company, which motion was seconded by Commissioner 
Diannitto and adopted by the following vote: ayes, Commissioners 
Calfas, Diannitto, Lew, Marcus and President Borman - 5; noes, 
none. 

Mr. Freeman presented Edie's cash pOSitions, both present and 
future, which indicated that as of March 15, 1980, Edie has a net 
total cash, including cash on hand, of $80 million of which $33.4 
million is to be invested in short term bonds (0-15 years) and 
:$46.6 million is to be invested in long term bonds (over 15 years).
Also shown was the approximate projected cash flow through December 
1980. 

Mr. Freeman also presented a comparison of short-term obli
gations ( U.S. Treasury BillS, commercial paper and Certificates of 
Deposit). He stated that Edie is recommending that henceforth, all 
of the short term pOSitions, cash and cash equivalents, be invested 
in Treasury bills (0-6 months) as opposed to making any other pur
chases, and that any other money market instruments be avoided. Mr. 
Freeman stated that the economy could be going into a credit crunch 
between now and the nex~ year to 18 months. Edie feels that the 
monies they will put into short term instruments are simply temporary
investments until other investments can be made and at no time should 
they be a risk. In antiCipation of this possible credit crunch, as 
their maturities c.ome due, Edie recommends the more prudent position
of purchasing Treasury bills and instrumentalities of the U.S. gov
ernment. Mr. Freeman stated he has spoken to the other investment 
advisor to the Board and they are not in agreement with this feeling
regarding the economic situation which is developing. However, Edie 
still feels the P9ssiblity exists of default in short-term areas. 
In discretionary accounts, they are also shifting from money market 
instruments to Treasury bills in both public,and private funds. 

After further discussion, Commissioner Calfas requested that 
staff prepare a comparison for the Board showing the revenues in 
dollars on short-term investments during a certain period to be 
determined by staff (30, 60 or 90 days) using the method currently
being utilized and also showing the possible dollar amount which 
would have been made had the Board been doing what Edie is now 
recommending. 

Staff' was directed to continue the present practiues until 
this can be discussed further. 

BOND PURCHASE RESOLUTION NO. e0218 
2525 NEW SYSTEM GENERAL PENSION FUND 

After discussion. by the Board, it was moved by Commissioner 
Lew that upon the advice os Investment Counsel, the MaRager-Secre
tary be autaorized to purchase up to a total of $30,000,000 not 
to exceed the maximum par value indicated for each maturity group, 
at the maximum prices and minimum yields for each issue as set 
forth below: 



years) • 

t s 



000 

, 

I. 



, ., 






) 

Ii." , 

, 




, 

s 



o 

:h. . p 



T 

be 

I 



8 

(\ 
',./ '" 

( ].,::::rn0 t'} 

e 

r'8S 

'.'ension 



-, 

cletl 

c 



Borman - ~; noes, none. 
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